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SUBJECT: EUROPEAN PARLIAMENT DISCUSSION OF EC-JAPAN TRADING 
RELATIONS 

REF: EC BRUSSELS 10282 

1 . FOLLOWING LENGTHY DISCUSSION OF EC-JAPAN TRADE RELATIONS 
DECEMBER 15, EUROPEAN PARLIAMENT UNANIMOUSLY ADOPTED A 
RESOLUTION EXPRESSING STRONG SUPPORT FOR THE EC COMMISSION'S 
CURRENT EFFORTS TO PERSUADE THE JAPANESE TO EXERCISE 
RESTRAINT IN THEIR EXPORTS TO EC COUNTRIES AND TO EXPAND 
THE JAPANESE MARKET FOR EC PRODUCTS. PARLIAMENTARIANS' 
LANGUAGE RANGED FROM TACTFUL TO BLUNT, BUT THE MESSAGE WAS 
CLEAR: ALL PARLIAMENTARY POLITICAL GROUPS BELIEVE 
THE JAPANESE HAVE BEEN QUILTY OF UNFAIR TRADE PRACTICES 
IN RECENT MARKED EXPANSION OF THEIR EXPORTS TO EUROPE, 

THAT JAPANESE ARE MAINTAINING A VARIETY OF RESTRAINTS 
TO ENTRY OF EC PRODUCTS INTO JAPAN, AND THAT EARLY 
REMEDIAL ACTION MUST BE TAKEN ON BOTH FRONTS. MP S 
HOPED THAT COMMISSION WOULD TAKE FIRM LINE IN DRAT .TNG 
WITH JAPANESE. 
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2. TWO SPEAKERS FROM EUROPEAN PROGRESSIVE DEMOCRATS 
(CENTER RIGHT) THOUGHT THAT EC AND JAPAN SHOULD NOT 
CONSIDER THEIR UNILATERAL TRADE PROBLEMS IN ISLOATION, 
BUT SHOULD ENGAGE US IN TRILATERAL TRADE DISCUSSIONS, 
SINCE TRADE RELATIONSHIPS AMONG THESE TRHEE GIANTS ARE 
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INTERLOCKING. 

3. IN CAREFULLY PHRASED STATEMENT. EC COMMISSIONER 
GUNDELACH TOLD PARLIAMENT THAT EC-JAPAN DISCUSSIONS OF 
TRADE IMBALANCE ARE MAKING SOME PROGRESS, BUT STILL HAVE 
A WAY TO GO. HE SAID JAPANESE HAVE PROMISED THERE WILT. 

BE NO NEW INCREASE IN STEEL EXPORTS TO EC COUNTRIES 
IN FIRST HALF OF 1977 AND SAID "TALKS ARE UNDERWAY" 
REGARDING JAPANESE AUTOMOBILE EXPORTS TO THE EC, 
PARTICULARLY THE U.K. HE SAID JAPANESE HAVE BEEN LESS 
FORTHCOMING AS REGARDS RESTRAINT IN SHIPBUILDING, BUT 
NOTED THAT HIGH-LEVEL EC DELEGATION WILL GO TO TOKYO 
DECEMBER 20 FOR FURTHER DISCUSSIONS. ACCORDING TO 

GUNDELACH, "TIME IS RUNNING OUT SOMETHING HAS TO 

HAPPEN," ON SHIPBUILDING QUESTION, SINCE EC "WILL NOT 
ALLOW THIS MAJOR EC SECTOR TO BE SQUEEZED OUT OF 
EXISTENCE." GUNDELACH SAID JAPANESE ARE TAKING MEASRUES 
WHICH SHOULD RESULT IN ADDITIONAL EC EXPORTS TO 
JAPAN IN 1977, PARTICULARLY IN AUTOMOBILES, 

FOOTWEAR AND PHARMACEUTICALS. 

4. GUNDELACH SAID THAT EC IS COMMITTED TO FREE TRADE 
AND THAT IT WOULD NOT WISH TO SEE EITHER THE COMMUNITY 
AS AN ENTITY OR EC MEMBER COUNTRIES TAKE RETALIATORY 
ACTIONS AGAINST JAPAN IN CONTRAVENTION OF FREE TRADE 
PRINCIPLE. HE NOTED, HOWEVER, THAT DURING RECENT 
TALKS EC TOLD JAPANESE THAT JAPANESE TRADE POLICIES 
TOWARD WESTERN EUROPE WOULD, IF THEY CONTINUED 
UNCHECKED, UNDERMINE THE FREE TRADE PRINCIPLE AND 
MAKE PRESSURES FROM WITHIN EC FOR RETALIATION 
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DIFFICULT TO WITHSTAND. HE THOUGHT THE JAPANESE 
HAD UNDERSTOOD THE POINT, NAD HE CONCLUDED THAT THE 
COMMISSION FACES THE FUTURE OF EC-JAPAN TRADE 
RELATIONS "WITH MODERATE OPTIMISM BUT WITH VIGILANCE." 
GUNDELACH WELCOMED THE PARLIAMENTARY DISCUSSION AS 
STRENGTHENING THE COMMISSION S HAND IN THE ONGOING 
TALKS WITH THE JAPANESE. HINTON 
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